Senate Passes Legislation to Improve
Payment of Death Benefits to the Families of Retired Teachers
 OKLAHOMA C IT Y – Under legislation approved by both the Oklahoma Senate and House of Representatives and now headed to Gov. Mary Fallin’s desk, the family members of a deceased member of the state teacher’s retirement system could opt to have that money go directly to a funeral director or business and have that funeral business pay taxes on the benefits.

            House Bill 2004, by state Rep. Joe Dorman and state Sen. Ralph Shortey , was a request bill from Oklahoma Teachers Retirement System Director James Wilbanks. Currently, families must pay the taxes on death benefits, even if they go directly to a funeral home.

            “A bill that Representative Dorman ran for us last year allowed the beneficiaries to put the $5,000 death benefit directly towards funeral expenses,” Wilbanks said. “After it passed, we realized that they would still have to pay taxes on it. House Bill 2004 will shift that tax liability onto the funeral home.” 

            Dorman said the legislation will take some financial pressure off families who are suffering the loss of a loved one.

            “There is nothing more painful to endure than the death of a close family member and I am grateful for the opportunity to reduce their financial burden,” Dorman, D-Rush Springs, said. “I appreciate the support of my fellow lawmakers.”

            Shortey said the legislation is a gesture of appreciation towards the important work of educators in Oklahoma .

            “Our purpose in crafting this legislation is to ease a burden on our retired educators and their families in a time of crisis,” said Shortey, R-Oklahoma City . “It is my hope that proposal will also serve as a gesture of appreciation for our retired educators and their loved ones.  I’m pleased my colleagues unanimously supported the measure.”

            Dorman said last year’s bill came at the request of the funeral home directors to ease the burden on families in a time of grief and when finances are the last thing on the minds of family members.

            “It was a very thoughtful request that came from funeral home directors in Oklahoma ,” Dorman said. “Their intent was to ease the burden of families by dealing with the death benefits directly. That was the intent of the bill from last session and this bill makes that intent a reality.”

            House Bill 2004 will now head to Gov. Mary Fallin’s desk.
