Dorman Praises Congress for Restricting Predatory Credit Card Lending  
OKLAHOMA CITY (May 20, 2009) – State Rep. Joe Dorman praised the U.S. Congress today for voting to restrict predatory credit card lending practices such as sudden interest rate increases and lending to those under 21 without an income.
            “As a lawmaker who is concerned about predatory lending practices, I am pleased to see the federal government taking great steps to curb high interest loans that create tremendous hardships for average Americans,” Dorman, D-Rush Springs said. “Here in Oklahoma , I have introduced measures for financial literacy classes in schools and to curb predatory lending practices on college campuses over the years, so it is good to see similar policies being considered for the entire nation.”
            Currently, 82 percent of credit cards have a stipulation that the rate can increase to any amount if a person is determined to be too much of a credit risk, according to estimates from the Pew Health Group. The federal legislation would require lenders to allow customers to be late up to 60 days before seeing a rate increase. The legislation would also require the lender to restore the previous, lower rate after six months if the cardholder pays the minimum balance on time.
            “Federal legislators are seeking to insert regulation that is not overly stringent, but will do a lot to protect the finances of average Americans,” Dorman said.  “One of the worst situations we see for college graduates is the severe debt they find themselves in at graduation due to the ease with which they can get multiple credit cards and the inability to crawl out of that trap.”
            The legislation also targets predatory lending to minors by requiring those under 21 provide proof of an ability to pay or get an adult to co-sign.
            “The practice of lending to young people who have not earned a living and don’t understand how to handle money is something we must monitor and regulate,” Dorman said. “High school students and college students in their first years of school should not have credit card applications thrown at them along with a free gift just to get a credit card without any proof of ability to make that payment.  Students are the only group out there who do not have to show income in order to qualify for a credit card.  In my mind, that is predatory lending.”
            Dorman noted that the federal legislation was so popular that only five senators voted against it.
            “Two of those senators were from a state – South Dakota – which houses a number of these companies,” Dorman said. “Both Oklahoma senators voted to restrict the lenders.  This will help protect from defaults in payment, bankruptcies and eventual excessive debt with these new standards which will hopefully soon become law.”
            Dorman said after years of trying to do something at the state level, he is pleased to see the federal government step in.
            “Former Senator Robert Milacek (R-Waukomis), who was the original author of this in Oklahoma, and I pushed for credit card reform in this area for years and were constantly stifled due to the fact these companies are located out of state and we could not regulate them,” Dorman said. “I am happy to see regulation on the horizon and the ability to prevent predatory practices on our college students finally at hand.”
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